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Abstract

The development of cost systems represents one of the most important
challenges. Which face private, public and mixed profit-making sector
companies, where the problem of the research lies in using the
traditional method to calculate the cost of products, which does not
allow this method to accurately measure and determine these costs.
Given the ineffectiveness of this method in serving management in
rationalizing pricing and profitability decisions and evaluating
competitive performance, hence the importance of applying the
activity-based costing system (ABC) in the lIraqi Seed Production
Company in a way that achieves a set of results, including better
measurement of costs, enhancing cost control, administrative decisions
that serve Better product pricing. The research aims to identify the
features and benefits of the ABC system and attempt to apply this
research in the agricultural companies in the research sample. The
importance of the research lies in the application of this system in
agricultural companies (research sample), as this system achieves
accurate measurement of costs and provides detailed information that
serves management. The most important conclusions reached by the
research are that traditional cost systems are deficient in allocating
indirect costs, as well as adopting personal estimation to charge Many
costs per unit product, which cannot be adopted as an appropriate
method for making sound management decisions In the pricing
process, the ABC system is the basis.
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