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ABSTRACT

The study dealt with measuring and analyzing the impact of
macroeconomic variables on the Iraqi dinar exchange rate for
the period (2003-2020), that the study of macroeconomic
variables and their impact on the exchange rate is a very
important issue in light of an economy that seeks to achieve
internal and external balance as well as to achieve stability in
currency exchange rates The research adopted the method of
blending the general analytical descriptive approaches and the
quantitative approach, using standard methods in estimating
and relying on a group of scientific sources and data issued by
the relevant and estimating authorities. While wusing the
program (Eviews12) . The results of the standard side showed
a short and long-term relationship. The coefficient of error
was significant and indicates that if the model is subjected to a
shock, it will return to the equilibrium state within (4) and a
half years. The long-term model is highly significant and
consistent with what the economic theory assumes. The most
important results are the significant impact of macroeconomic
variables on the exchange rate, especially (interest rate,

exports, and inflation) .
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APS, 2010, P55.
Paresh Kumar Narayan, Reformulating Critical Values for the Bounds Fstatistics Approach to

Cointegration: An Application to the Tourism Demand Model for Fiji, Department of Economics
Discussion, Papers ISSN 1441-5429 , No. 02/04, P11.

2
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il s A ils A Dle Wl o) e i Al LSl 23wl et
(e 22 G Al ABle 5 aied (Al Akl g i all Aalay)
Bagal jlaad¥) ABle (S o)) S HEwe Hof Aie) ddlas g (b il
Ao iadl (t adsR) dlie iy digall G S s A ADke (e Bloe Laghy
(O s AN Hostie Cun 05 28 Ghaall a8 ol ) G iy 8)S
Lagins A8l 0555 03 (652l Blany of cdinloaio Lgihuts Jmng Lo Lagas Lagid i3
abiinl pre Jola a) o e sl dsw ADke Guly Bl ol )8 ADle
pud 2aly A (3953 Bpaa (b el Jlaat¥) elya) oS3 @ 24T s ALl
daiy cdaghll aall pailaad Glagd ) gag 28 el 1aa o) 3 (JAY) dall
el o2 a (s Sig Jushally seaaill (53 all (ailad Jand il ooy ol o a8 Glla ]

D s
Aigead) Aoyl HLas) ' Gus o — Osilasn "5 " Osilasa " dsagie 2y

0y b Adgieaal) 09 YT A a3l Jdbal) (s il JalSall agag ol
Jaricy JelSill cilgatie sae saai dal g (0 < 1 ([T) = r < 7)) ik
Likelihood Ratio Test  alaall QLK) 4y Ao paie (ailas) op)lid)
Maximum ki)l 5jsadll 0@l jLiadly trace test A ,Lad) Laag (LR)

O (M) 22 (He pais (Al arall A d jLodl 5ya0 5. eigenvalues  test

Benjamin S.Cheng, Summer1999, Causality Between Taxes And Expenditures: Evidence From Latin
American Countries, Journal Of Economics And Finance, Vol.(23), No. (2), P.P 184-192.
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O (M) 252 (He pai s Al A Lol dy el Jolae @l ) JalSall il gaia
o (LR) 4_sl€a¥) Lawal Zos wonall el cadlyl 134 el ol J oSl il gaia
pie () i ) arall A el Llh e dsine (griase Aaal) daidl)
adall A capd e Lle 80 4 adl) ca sl 1Y Ll el i) JalSill 4 s gl 25ag

D i) Jalsall J8Y) 6 asls dnie 2sags AL

—: (trace) ¥) jlas)
tled Giad e AV e
- (HO:9=0) :p2all 423
- (H1:9>0) :abad) duz 4l
(Statistic) iwd o3I 1A ALl L cajdll Aal add arall o ajd mdy 3 s
(5%) JWl diginall (g5ise xie(Critical) dajal) dodl) (o ST dsdad)
: (Maximum eigenvalue) ekl saall Hsiall el sl

z3salyl iy ladl Luey 31 Hladl 8 cleatal ) Lo Laskallig

e_..:JL'W A< ) 4 \.3\}“ 4 Ah)ﬁ\weﬁ_d\ danyd (yady .Jl cu_.;_j )l_\'.'\;\‘.ﬁ

L gieall 55t e 2 e (Critical) i syall Al (o T 40 _asdl (Statistic)

(5%)aLl

Engle ,R.F, Granger C.W.J. 1987," Co- integration and Error correction, Estimation , and Testing ",

Econometrical is currently published by the econometric society , vol (55) ,No(2), , P.256.
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. )(Bound Tast) asaall jlaal Jlexivls

Breusch-Godfrey ) Jlad) 3k e ladall LLa¥) ope z3sa¥) gla jlas)
. (Serial Correlation LM Test
- (Wald Test) jloal Jlaxinls 8)ssall Gilaledll Ligina jlidl-o

. (CUSUM , CUSUM Squares) jlaal gk oo z3gai¥) ayhiinl jlad) —»

&x A el L...:)J g’,\'\ 1) J\\ Y C'JJ &) i ag— 7

:(ARDL) (Autoregressivedistributed lag model)

) i sl (il A Sualipall s 3adl cull o) sl (ARDL) g3y 2y

Slysiial) JLASY Ak s 138 a2 3 5 V) lpe¥) b elleniul g Lt
2 ol a g isal) a3k 28, £y al) b Al ase Sy eS Liia) A ikalial
Ohless oM (e sypgdai 235 (Pesaran  and  Shin 1999) iy bl aiila
033 o) Jaji Y A zde w1 1a e iy ses (a5 -P(2001) e 58T

il Alleatl S ) Lgatd A5l (e ALalSia ZagaY) (8 A Sl oy i)

! pesaran .m, shin.y, and smith.R., 2001, "Bounds testing Approaches to the Analysis of leval
Relationships", Journal of Applied Econometrics ,vol (16),USA, ,P289..

2 Birendra Bahadur Budha , Demand for Money in Nepal: An ARDL Bounds Testing Approach,
NRB Working Paper, NRB/WP/12,2012, p3.

® Saed Khalil and Michel Dombrecht ,The Autoregressive Distributed Lag Approach to co-
integration testing: application to opt inflation, PMA WORKING PAPER,2011, p2.
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Clyade z3galV) 1aa aak Ay .y ailagal Wi dall Jalkall meie LA Lagal€ (ye
e sy Lady ST LUV (e LA 09 G 735 o) Y 8)umtia pai 854S

- Hpall Giliall 8~ 2gatY)

z35ail 385 Jaghally e emdll JaSU Tl o) S ot 235 V) 138 a2y A S

Unrestricted Error Correction Model) 2l ;e Uhaall Tl
DLl mgie 39 i) e Ja¥) Abighall A 25ay lidl Ky (UECM
r— (F-Stat) Lol 48 45)6e 32k (e (Bound Tast Approach) g2l
F-Stat 4 cos\i< 13La (Narayan(2005) ot (— dedtall dalal) A lgaal) a0 3l
piadl daad ) i Lagdd sl A eall eV aall (e S| Al
ALkl il & Dle a5 g ol (H1:b£0) Al 4yl J5—d5 ( HO:b=0)
Lo dlg Lodall g sl oy a i G cinall el IS 1) Lal ety iiall oy JaY)
pre ia 1igh V) Al e QB S I Gaa b dauls e 0p S5 Al

D Uay) alhll a8l 35a

! R. santos Alimi, ARDL Bounds Testing Approach to Cointegration A RE-Examination Of
Augmented Fisher Hypothesis in an Open Economy, Asian Journal of Economic Modelling, Vol 2,
No 2, 2014, p 107.
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D bl £ agadY) Chuagi 1 AN Giaal) 3.2

g Gl agle ag 3l ubidl) Zaeal) Chisagis Al (g9 )l e

la 2 &1 U Aaalyy Bygemy AU waall iy saially il cly el oy A8RD) 2083

s VI s La i) sl a1 L8 13T A dal)s a5 ag Ailaanl il
Akl (ag s ll axdis

D bl GSJAJ‘!\ Gaagl 3.2.1

z 3 Lty A agal) doalyal) (e bl 739 a) Ciaass sy )
s Akl A e g L gld 13z dg il lgaay ) i) ol bl
Al apaat 8 Hea)l) aladiah daalyy a¥alae (A @lysaiall e A8l Jogad

- LB el

G dash e Lijay s sl 235wl 4l bl 235 o) oy ag
Bigall Jalgall GLId 8 ot wea 82 I oy 8 5y5 amng dngyaall Sallall Al ais)
il Jaciall aa sl e Jaladl cosla LS o Liya jallall el ) e
. sl
(10) Jgaall

Ll Zalall 8 L daladl Heaylly deadiaal) cilyiziall

i) g g o8l ) il
&b ER Cipall jru
Jia CPI Sl alal) a3 )0
e -X <fpalall
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e -1 Basll) Jana
Jilusa GDP Alaal) laall il
Jiiea LE dlaal) 5381 Gilasa

Gl dae) (et Haadll

A e 5yilgtall laglaall e lalaie) zig aiW) )y e daai e Ldag
P Ay daleall b minge s LS cdusg yaall
ER = By + BiCPI — B,X — B3| + B,GDP + BsLE

p dgaluaiy) Al (39 bl 7 agai¥) e cp ABal) 3.2.2

z ) 8 AlE oy iall o A sl duala®y) Akl Ll o
cadinall (bl z3gatl) ) Jsmslly sraiall jlaaiy) sl dail) @l i) o
P VIS eb chysnall dela L
e zigall laa 82 del: (Dependent Variables) (xlll) idiaal il
s i 435S Cayeall ja

Glyaiall (e paay e 23 (Independent  Variables) Jaiwall i)

PN [ B PR PRV O B SN -V [N VD W [ W O

(Alaal) 538 Cilasa cctipsbiall ¢ Jlaa)

: (Stationary Testing of Time Series) 4xiajll Judiud) O sSu L) 3.2.3
Jlas s 8 A Gt 55 AL g 3w Ll Aaid) (€ ladl ¢
Ern e Ayl Jae Avia)l Al bl 25 0any) ailoadl) b prag ciie)l) Acdud
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Y 28 gy daill paadll Ayl ol bl e 58S a4ty Ll 1y daig L glalSs 4y
dpag db Adalh il Al S Al glds 5S35l milall (g5
Qi Al Aia)l Jdld) 5S5 e Lille g oDy sl 13 gl g b 2y s iyl sal
Plea (el o g daadlgll e laalill
slai) ilalaa Lgly @ (Tendency — Stationaries) aSLull iiayll Judldl @
ailiy jiaal) (golow ab)ll anigy (Sl Jlyde Bl e Suab araa ple
Lol
gs-ll 11 @ (Difference Stationaries) aSLull ;e L aa)ll LDl 5 o
Gl LSl e dadle a5 I gl Al Hlaml 5V s ey ) s
S5 Sy L35S sale) doal (e (39 dll Jasios saley ¢ Jlgdic ale ola
: PNgia gt B a5 e Y AL el Al
c il e ) hasgie Gl -]
. il e (Variance) cplall @ls -2
e 1 e it 5 el (e 0 (Covariance) el il cplall o5 S o -3
e @l paie s 3 Gyl Aledl) dadl) o ]y Aia)l) B5adl)

- Ofie) 8 (o B

! Damodar N. Guijarati, Basic Econometrics, McGraw- Hill, third edition, 1995, P 3 —12.
2(Gujarati , Basic Econometrics , 4th ed, the Mc Graw - Hill companies ,2004, p. 797
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(1 l)de,Aj\

Ly yiall lpriall O oS LAl

Lginal) (Ggiaa

05 5

dauit)
Alaiay)

Al

Luiluany! daudll

%1

Jagd éhlé EIt YT

Ja¥) @all

0.0001

-3.920350

-3.065585

-2.673460

-6.745590

ER

%1

Jagd éhlé Q929

ol glana s

0.0002

-3.959148

-3.081002

-2.681B0

-6.308980

CPI

%1

bl 3ag a2

sladly

Jds¥) G4

0.0050

-2.717511

-1.964418

-1.605603

3.472860

%1

sladly adal® ysa s

ol g Ais

0.0034

-4.800080
-3.791172
-3.342253

-5.506742

%1

Jagd éh@ 2929

ol glana Aic

0.0384

-3.886751

-3.052169

-2.666593

-3.192878

GDP

%1

able agag

Jds¥) G

0.0011

-3.920350
-3.065585
-2.673460

-5.074943

LE

Eviews.12 gl clajiae Ao ol Gaalill dlael 1 jradll

119




Glyall lpall byuall pa (e 2SI 2aLats ¥l ol | i Jalaiy Galid . ... &I Jiadll

Eviews. 12 malopll LA (e 4w paad) el 5w (11) Jsaad) Ll ey

) e g paal) cysiiall 05K ol al a pensall Jlyd oS sl shyals
a5 (Level) il 2ie B8 el iy il ey o) LAl miage jLaaY!
bday o) o gt Yy saagll jia e ddla Lgil (sl sVl alaldll ) adalal
Chanall iy cpa 8 (%) il 2 e (CPLILGDP) @ —a &y il
e i Cy@ g (First-difference) Jg¥) 3, » e €L w (ER,X,LE)

(%) dinal
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(= Al Al yiiial) Gaay Jolaty i) (ulod ;I Giaal) 3.3
. (2020-2003) Al ) Cipa
: saal) z 3543 (Cointegration) ¢ idall Jalsilf dde Lis) e
(12) Jgaad

(Cointegration)d idul) Jalsill dBde Las)

Cointegration Rank Test (Trace)

0.05
Hypothesized | Eigenvalue Trace
Critical Prob.*
(No. of CE(s Statistic Value

None * 0.999593 340.4426 125.6154 0.0000
At most 1 * 0.995312 207.7234 95.75366 0.0000
At most 2 * 0.977609 116.5571 69.81889 0.0000
At most 3 * 0.720640 51.97245 47.85613 0.0195
At most 4 * 0.644571 30.29316 29.79707 0.0438

At most 5 0.420727 12.70787 15.49471 0.1260
At most 6 0.182530 3.426196 3.841465 0.0642
(Cointegration Rank Test (Maximum Eigenvalue)

None * 0.999593 132.7192 46.23142 0.0000
At most 1 * 0.995312 91.16634 40.07757 0.0000
At most 2 * 0.977609 64.58462 33.87687 0.0000

At most 3 0.720640 21.67929 27.58434 0.2373
At most 4 0.644571 17.58529 21.13162 0.1461
At most 5 0.420727 9.281676 14.26460 0.2635
At most 6 0.182530 3.426196 3.841465 0.0642

. ( Eviews.12) zalpll clajie o el Gaald) slae) @ jacadll
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35 (51 Jlid) L Al Al b 5eSad) (12) saad) Ll gy

Glgaie uoad 3pag g bl wialy Al @y il o (Cointegration)
= Akl Gl gate A8 35 a9 B D LS (Trace) ,AY) jlodl o8 4 Ll
J—al&ill 0g a9 e Ja Las ((MaximumEigenvalue) —olaall 4l jLaa)
Gyl o ae¥) Abigh ABle 2wy (gl (aibidl) 230 )y itie o il

: (ARDL) zigaiy) jLas) e

(13) Jss
(ARDL) g 3gaif gilis

Variable Coefficient Std. Error t-Statistic Prob.*
LQEXRATE(-1) 1.038807 0.053969 19.24833 0.0000
LQEXRATE(-2) -0.107926 0.049744 -2.169615 0.0355

LQCPI 0.270928 0.032809 8.257655 0.0000

LQCPI(-1) -0.257172 0.049453 -5.200322 0.0000
LQCPI(-2) 0.030000 0.046177 0.649663 0.5193
LQCPI(-3) 0.002469 0.043006 0.057400 0.9545
LQCPI(-4) -0.161018 0.048058 -3.350459 0.0017
LQCPI(-5) 0.156286 0.035417 4.412697 0.0001
LQEXPORT -0.054470 0.006727 -8.097682 0.0000
LQEXPORT(-1) 0.046147 0.007078 6.519904 0.0000
LQINTESTRATE 0.008426 0.012979 0.649178 0.5196

LQINTESTRATE
-0.006702 0.019499 -0.343731 0.7327

(-1)
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LQINTESTRATE
-0.019004 0.010215 -1.860421 0.0695
(-2)

LQRGDP 0.088957 0.042361 2.099974 0.0415
LQRGDP(-1) -0.070827 0.069742 -1.015558 0.3154
LQRGDP(-2) -0.046777 0.057445 -0.814293 0.4199
LQRGDP(-3) 0.003073 0.053403 0.057545 0.9544
LQRGDP(-4) 0.152965 0.061379 2.492145 0.0165
LQRGDP(-5) -0.168850 0.040173 -4.203073 0.0001

Cc 1.200480 0.154725 7.758802 0.0000
R-squared 0.998957 F-statistic 2217.175
Adjusted R-
0.998506 Durbin—Watson stat 1.807193
squared

(Eviews.12) zelinll cilajie Ao ol Galil dlac) 1 jaadll

z 35— Ay il 50 &) of (ARDL) Ll mil s (13) Jsaall LAl o

O i 12a5 (%99)Adjusted R-squared, (%99) . R-squared
b aas il e (%99) iz e 8 AN Al ) il
s La it g dall il oSy 3 (68N @yl Ll el sl
25 (2217.175) casly 23 4 anall (F) Lol . sl 5 sial) s (= (%1)
aaall iy aes Ligine jaaall 235 a1 o) gl (%1) Al (ggisal) 2ic 4 gins
O A8l 29 ag e (ar s ) ((HT:bA0) Aol &y dll Jiig (HO:b=0)

2 3sal) clyitie LRI s 35 Las 2] pukially Alficsal) il
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:M\h@jﬂ\ Jid) e

(14) Jsaad
‘.AMM\ by Las)
Breusch-Godfrey Serial Correlation LM Test
F- statistic 2.397720 Prob. F(2,2) 0.1033
Obs*R-squared 6.558505 Prob. Chi-Square(2) 0.0377

(Eviews.12) zalinll clajie Jo ol Eald) slael 1 jaadll

O— G—aaill 3 (LM) Breusch—-Godfrey L aal (14) Jsaall Ll = s
By e coilS (F) Ladl dad ol aley 3130 Lo V) A de (e z3sa) 5a
(ol ol i) ALadl e ill (s 133 (% 10) ) dsginall (555 o0 2ic
(el BLENY) (o tial) 350 I3 ) aaell dngh s
POkl puilad @l axe SLad) e
(15) Jgxad)

Ol Guilad il e L)

F-statistic 1.308799 Prob. F(19,44) 0.2265
Obs*R-squared 23.10970 Prob. Chi-Square(19) 0.2325
Scaled explained SS 21.99440 Prob. Chi-Square(19) 0.2845

. (Eviews.12) el clajie o el Gaald) slae) @ jacadll
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S @) (0.22) oy <o ilS (Prob) i o) (15) dsaall Dla oo da ads
oilad Gl pae A o bl 2350 slytial pre o Jay Laa ((%5) e

] i

: ladd) sl Aoles @
(16) Jyad

Uadl) ranal 7 3 gl il

i) Jay)
Variable Coefficient Std. error t-Statistic Prob
D(LQEXRATE(-1)) 0.107926 0.042325 2.549957 0.0143
D(LQCPI) 0.270928 0.019985 13.55667 0.0000
D(LQCPI(-1)) -0.027736 0.027803 -0.997572 0.3239
D(LQCPI(-2)) 0.002264 0.023618 0.095850 0.9241
D(LQCPI(-3)) 0.004732 0.023610 0.200439 0.8421
D(LQCPI(-4)) -0.156286 0.021828 -7.159845 0.0000
D(LQEXPORT) -0.054470 0.004804 -11.33871 0.0000
D(LQINTESTRATE) 0.008426 0.009956 0.846327 0.4019
D(LQINTESTRATE(-1)) 0.019004 0.008760 2.169417 0.0355
D(LQRGDP) 0.088957 0.033573 2.649630 0.0112
D(LQRGDP(-1)) 0.059589 0.033902 1.757701 0.0858
D(LQRGDP(-2)) 0.012812 0.029277 0.437620 0.6638
D(LQRGDP(-3)) 0.015885 0.029283 0.542476 0.5902
D(LQRGDP(-4)) 0.168850 0.023821 7.088240 0.0000
CointEq(-1)* -0.069119 0.004804 -14.38735 0.0000
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il e s @3ly Ladll s 3l Ji Ja¥ Badll A8 )
saaly dsie) saal f el iy Ll a o 33l pe oV (il dipcay Alani sl
il dAgins (16) Joaad) Dla G LA oy 3 (gruds aaS (CointEQ)
. (Prob) Jlaa¥! asee s (%10 <%5) (gsiasal) e el
Aiad o aly a2l A gieas Al Al IS 0 Ldadl) ma e Jalea Ll
il a1 8 L) o) o) (% 1) iS4 gins (55 aaasy (—0.069119)
Gt Sill ey o) o) da¥1 Adishall Algll A adl) olas (% —14)  maa
Sl (3) A zlons Ll ey 1aag (Lie) Saai (14) Pls Gais clgin (3)

- Abghal) 2l Al 33ms 5 ey £ s b sl Alls ) psall Cheag

: JaY) Alighal) ZBal) ks

(17) Jsaadl
JaV) 3\1332:&\ ABMal)
‘j:g.hl\ Jay)

Variable Coefficient Std. error t—Statistic Prob
LQCPI 0.600299 0.297817 2.015665 0.0500
LQEXPORT -0.120420 0.033398 -3.605595 0.0008
LQINTESTRATE -0.250009 0.132027 -1.893623 0.0649
LQRGDP -0.599816 0.355176 -1.688786 0.0983
C 17.36821 5.919518 2.934058 0.0053

EC = LQEXRATE - (0.6003*LQCPI -0.1204*LQEXPORT -0.2500
*LQINTESTRATE -0.5998*LQRGDP + 17.3682)

. (Eviews.12) malill cila i o ol anldl dlael 1 jaiadll
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ey cilS (CPI) Jasall yiall (Prob) dad of (17) Jgaall (2 sl
o B B (a8 ad il Y e B o) (g) cAnge a5 (0.0500)
e ) LS () cipall p s Sae b L d iy all e ol Ly iyl
A O Ayhally dngall L8R b Al g A al) dleal) dad B iyl
a2 aa 8ol Oy cdalai®y) dylaill 4 a3 Ls gs pnull pdailly Coyall
Gyl oo e St a8 Gag Aplaal) Alenll Aol 8 (nlisd) b a3 )
(t) ooy A dlaaV) dadl ol LilanV) juladll Aal o Lal cddaall 4 leell
Clyail) s 3t Jales o slae¥) 5Sas i dsies 030 (%5) il
g all Slaa il 8y W g ooy ) sl b ad il 6 G s )
. (CPJ)
Ciygls ( EXPORT) Jiiceall - iall ( Prob) ied o Uasg elld e S iad
ol o e dan L LIl &l o Slg 4 ogiee a9 (0.0008) e
Bl PLa Gheall 8 ((Cpall o) @l a8 5 chalal) Ji ol
Ghie e 8l QY 1iag (Jshll o d) e &Ko 8y5m (2020-2003)
Gl (ool Bag agal) Lonall Alaall e Sl Cayeall jew oY AoV 4l
S Lindgail by Aol 4 Laal) 553 canla)) cbpalcall il LalS (55-S5all
ombadl s e e pmidn s chalaall 80l o ) ey all jrw g Saa e bl

- a)all Aleal) Ciyem aan 6 g UinyY) ol anlgll ¥pall 238K 3,85
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Jade v K (INTESTRATE) Jii el ,iall ( Prob) i () elly <

- (%10) ALl Liginall (sgine ciad Algiiag e a5 (0.0649)
3 Al dplaill 4 i LaS 5oy Wllae LS8 505U Jaae Jalae 5L L)
se & o) ddad)l dlell Ciym jew e Lalag) (uSeiy 525U e ¢ Lis)) 0

gl Aleal) Gipem jece 3 g WY (gl ¢ ¥oall Lglioal) Zudlall il

(0.0983) Jlasas ca S (GDP) Jaiwwall yiiall (Prob) 4 () Lalaa¥ LS

el il il Jalae L) @ ilSy (% 10) Aol (5wl o a3 A _giaa ag

23lg pon LalS 3 canl i@y A ylanll 4 i il La pa anacis 13 Gl Il anY)
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