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(V) D.A. Dickey and W.A. Fuller,"Distribution of the Estimators for Autoregressive Time Series with a Unit Root," Journal of
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(*) R. Literman,"A Statistical Approach to Ecocnomic Forecasting™, Journal of business and economic statistics, vol.4%,¥+ ¥,
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(Y)LOUIS,"™ A Primer on Cointegration with an Application to Money and Income™, Economic Review, Federal Reserve Bank
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() J.D. Sargan and A.S. Bhargave, ""Testing Residuals from least-square Regression for being Generaed by the Gaussian

Random Walk **, Econometeica, vol ,4Y, Y+ +A pYie,

(v)Paresh Kumar Narayan, Reformulating Critical Values for the Bounds Fstatistics Approach to Cointegration: An

Application to the Tourism Demand Model for Fiji, Department of Economics Discussion, Papers ISSN y¢¢y-seva , NO. ovjog, Pyy.
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y)Benjamin S.Cheng, Summersqq, Causality Between Taxes And Expenditures: Evidence From Latin American Countries ,

Journal Of Economics And Finance, Vol.(x) , No. (r), P.P ya¢-vay.
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\)Engle ,R.F , Granger C.W.J. Y4AVY," Co- integration and Error correction , Estimation , and Testing ', Econometrical is
currently published by the econometric society , vol (¢¢) ,No(Y) , , P.Ye1.
(Y) pesaran .m, shin.y, and smith.R., Y. .\, "'Bounds testing Approaches to the Analysis of leval Relationships', Journal of

Applied Econometrics ,vol (\ \),USA, ,PYAQ..
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(\)Birendra Bahadur Budha , Demand for Money in Nepal: An ARDL Bounds Testing Approach, NRB Working Paper,
NRB/WP/\¥,Y.\Y, pY.
(Y)Saed Khalil and Michel Dombrecht ,The Autoregressive Distributed Lag Approach to co-integration testing: application to

opt inflation, PMA WORKING PAPER,Y.\\, pY.
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(Y)R. Santos Alimi, ARDL Bounds Testing Approach to Cointegration A RE-Examination Of Augmented Fisher Hypothesis

in an Open Economy, Asian Journal of Economic Modelling, Vol Y, No ¥, Y.\¢, p \.V.
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UNIT ROOT TEST RESULTS TABLE (ADF)

Null Hypothesis: the variable has a unit root

At Level

PC CcC UN
With Constant t-Statistic -).099A -+ 0001 -Y.YVYeA
Prob. LEVES  ATARA NRAN-EX

No No No
With Constant & Trend t-Statistic AR AR -Y.vedy -v.yaan
Prob. ALY LYYan EVAA

No No No
Without Constant & Trend t-Statistic -+ TAVA RS AR R AR
Prob. LEVYY 404 LVete

Significan No No No
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At First Difference

d(PC) d(CC) d(UN)
With Constant t-Statistic STYYVY -1.¥Yydoe. -Y\¢ge
Prob_ h.nnl ~.~n~ ..***'

*hk *hk ne
With Constant & Trend t-Statistic -V Adey RAR X =Y. yeAay
Prob. ALR ALK

*hk *hk ne
Without Constant & Trend t-Statistic -).4.4¢ ST ETYY -Y.Yvea
Prob. REAN LYY

Significan il il il

a: (*)Significant at the ) + Z; (**)Significant at the °7; (***) Significant at the )7 and (no)
Not Significant

b: Lag Length based on SIC

c: Probability based on MacKinnon () 447) one-sided p-values.

Eviews VY dasy daja il ) i) Gald @ jaadll
:(Cointegration)d sidall Jalsil) jLad) Ll

(Engle)s (Granger) e JS & e pdall Gl Llgs 8 bl Jalsall 48 gl
23 (@i DA s pae )il Judladl Aphiia) & daa o Laysh 8 @3Sl
(Selinadl) (Sl )l dmgiag ¢ LuSim—Se Jangio (m ol dalee (e 43l 45
Oibalad (lsial) a3l Hlesal) Bl @il JalSll Cayang (Uadl) mon o 7 3aiy dalal
aaf b Gl (a5 Gy or Leaily anlial Laginr (5 G cashall Ja¥1 8 ST f it
g ALalSall il yuiial) e Cuan (A Alalud) 8 i) plal) ) Al Judld)
O Ja¥l ALkl A8 sda Jhay ol Ja¥) A Labas) e paldnl) o8 4S5 e
(= degane AV 2L paaiall aad 55l caaloll =39 (8 )9 juin aaT Clyaatiall degana
Glyaria aa nlity 4381 ((JOHANSON) sl Eualil aads wly (Ali ) <y saial)
g lexiVls coaleailly (Un)aldadl i) sl lass) Alls 8 @il JalSall 3asg iz d9a)
Ayl b 4aaal 4l 1385 (PC)s2gall Glailly ¢(CC) gl laidll dliaal) Algionall < puicial)
il Jalsill
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A laa Slaal cpplaal e Talaie) eyl e @i de JalSs dlia GlS Le 13 s
0):agy) dapall 535 (Trace Test (A Trace))

k
ATrace = —n z VST QIE/1 ) N € )

i=r+)

Maximum Eigenvalue )\l daall jlas) (JOHANSON)- &l a1 jlaayl
:agy) dasall 385 (Test (A Max)

Max = —nIn() —=Ar + 1) v v e e (V1)

Ol cdnie e JalSal) 2gag A8 ymal 39Dl ) loal) A W o () €) Jgaally

oLy ((CC)samll Lty Aleieal) clyuaially o(Un)ailadl sl jusial) (p A8Dal) diis
dial) e Layglad ) (A Trace) LAY lad) dad oo 45kl s Cun o(PC) s2eadl)
il il (Mackinnon)d ds all Laall xse 2SI daislly ¢(Eivews) Y)dilasy)
(Jg¥) uriall (YV.V)arlll) dgund) (A Trace)ioed cailSs i all Laill o ST & geendll
2l o+ V)Allan) dagds (Jo¥1 suaiall (YA.Y) (gl 3 clyuaiall Adganll adll e S
O il JalSill sgag AL Adad) dpapdll Juiiy ¢paall dpah iy HLaaY) &l e
A Max—)ied Lol Lalall 431 () €)Jsaall miln 5 3 ciliid) ol il il puiial)
idsaall daidl) e ST CuilS L ganall Aadll G (o) el idiall Jalsall SWLasY) (Eigen
AN el (vav o)) (V)er) s (Y 0.V) gl culSy oz dsaill 3 DA Jadd JoV) aial
(VE.Y) 5 (T-A)ilS Cum o) £)dsaa) 3 (Mackinnon)d daall adll ¢re J& Vil e
s e (Y1)
el plaa¥) aa) & sl (o) (uilasa)iias o sl olias¥) DA (e 4des
Om dushall Ja¥) DS @il JalSil) ey z35al¥) o) i 1305 el il JalSall 35a

(0] dgn (e Al chially dga (e il il

(V) Bennett T.MC Callum, Co-integration between GDP and Private Investment in JABAN Economy, the American economic

review vol.VY .may Y++o, YA,
ASladl) b (sIaBY) saill 5 eliall FUEY) (o Al a8 S i Jlial il e o a2 o Al ()
RR ua&*~~'1 cYJA’J\c\Vﬂ;nc%)b:y‘e)wﬁjuxﬂN\aut;uycubQJ\ c:t.iﬁijz.‘d\@.i_)ﬂ\
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Al 5 & el LY o & jidall JalSll (1 £) Jsaal

Date: +V/YA/YY Time: Y«:¢-

Sample (adjusted): Y+ +3QY Y. Y. Q)

Included observations: ¢Y after adjustments

Trend assumption: Linear deterministic trend

Series: UN CC PC

Lags interval (in first differences): ) to )

Unrestricted Cointegration Rank Test (Trace)

Hypothesized «.00 Trace
No. of CE(S) Critical Value Statistic Eigenvalue Prob.**
None * YA vav.y ¥y.vavye < FAYAQ4 TN
At most Yo £9£V) VY vEaeA CYYTENY C Y
At most ¥ Y AEYETO YoM ¥ IAE-.0 BEERE
Trace test indicates ) cointegrating egn(s) at the +.+© level
* denotes rejection of the hypothesis at the +.+° level
**MacKinnon-Haug-Michelis () 949) p-values
Unrestricted Cointegration Rank Test (Maximum Eigenvalue)
Hypothesized <00 Max-Eigen
No. of CE(s) Critical Value Statistic Eigenvalue Prob.**
None Yy AFITY Y. Vov.n < YAYAQA «sony
At most Y YTET. YY) . YAo. CYYUELY . yeyy
At most ¥ Y AEYETo Y ¥ AAE-+0 NEERE

Max-eigenvalue test indicates no cointegration at the +. - level

* denotes rejection of the hypothesis at the +.+° level

**MacKinnon-Haug-Michelis (Y 444) p-values

VAR Lag Order Selection Criteria
Endogenous variables: UN CC PC

Exogenous variables: C
Date: YY/Y+/YY Time: YY:)Y
Sample: Y:+4Q) Y. Y.Q¢
Included observations: ¢¢

(Eviews 1Y) daay dajs il ) Taliia) daldl @ jaaal

Ladiinal) Loalidll cfylasy -GG
(Lag Order Selection) cUay 538 jlid) —)
(Lag Order Selection)sUay) 558 jLid) (Vo) Jgaa

HQ SC AIC FPE LR LogL Lag
YE OYLTY  VE .474) VY. Aveyl Y Tde+YA NA 1Y g0t
TAACAFYEE T 1Y10EA% TATYAAA® ) YA@4YT*  YY¥. YIAQ% )¢9V AYo )
T4Y£00Y A VAAY  TAAYATA ) Vie+YT £ .I1VA§4 Y40 £61 Y
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T4 YA VL FTeTE 19 £3%0 Y Y e+YT T EYTAAY 1 €4Y) YAY ¥
TEYV0d YL VaYoT  TANYINY Y Y)le+Yl Y. oo.YY  YEAY o ¢

* indicates lag order selected by the criterion

LR: sequential modified LR test statistic (each test at °7 level)
FPE: Final prediction error

AIC: Akaike information criterion

SC: Schwarz information criterion

HQ: Hannan-Quinn information criterion

(Eviews\Y) el syl il apda (oo el 5 & alllala ol jn

a3 285 (ARIMA) daiai elyal Cuaal aal SI31 lasiy) dleal Al Joda 2iaas 2ay
Solsd Slastea Jlaas ¢(AIC) ST claglen Jlae Al Jola HLodY difide julee )l
. (Final Prediction Error) Algill gl Uasg «((Hannan—Quinn) ;Laxs ((Schwarz)
(ADL 5 VAR) zila & jalall Jisdal Hlad) s ds of glaa¥) plaes (8 Sy
G Al Al @yt ase vaas 8 aelad ddlas) Byl @llia celld ey Auala®y) 4kl
Lyload) cUad) st ) chdlill o fas 50 aae (50 cale (S8 ) JalsaS Lgisaca
i ) il Gads (o o8 e gol) Ut 350l ) s o gy cabaall il
l) e ) 235 8 ginas
53 3 ela ool L)) juladll daleall dad QA1 o 2 (V0) Joaadl DA e

}Jb_Az Jl__\uz\_aglb("l‘l.\“\\\') «ﬂ_ﬁSi Jl_*\ua_agm 5\3 .Jl ¢d_alall cl_jm‘}“

Dloas gy ((14.Ve Vo) (Hannan—Quinn ) jlues & —aidy (Schwarz— V..v.Yo1)

C b el oo el eUa) 85 o s UM ((Y.Y1 Y1) (Error Prediction Final)

{(ARDL) z3sa¥) il Y

(ARDL ) gisail g (V1)dg

Dependent Variable: LOG(UN)

Method: ARDL

Date: YY/Y+/YY Time: YY:YY

Sample (adjusted): Y+ +3QY Y+ Y. Q¢

Included observations: ¢V after adjustments
Maximum dependent lags: ' (Automatic selection)
Model selection method: Akaike info criterion (AIC)

VY
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Dynamic regressors () lag, automatic): LOG(CC) LOG(PC)

Fixed regressors: C
Number of models evalulated: ¢
Selected Model: ARDL(Y, +, *)

Prob.* t-Statistic Std. Error Coefficient Variable

EEE o_'n‘x“co. c NYToA ._'kocoﬁc LOG(UN(_\))

v ovo SAFLVAY S L YYYYL LYYy LOG(CC)

Vvt L YYYeoA v Vo) w WYYYYO LOG(PC)

v 0T « OAOY 0 Y £aYVYOY) . AYYeA4d C
Y.OEA) Y Mean dependent var +.0)V3¢¢ R-squared

Adjusted R-

MEEERF: S.D. dependent var  +.£VYVAdt squared
-).047aV) Akaike info criterion  +.)+¢Y). S.E. of regression
-). eV Schwarz criterion <. £VV 818 Sum squared resid
SANCARAARA Hannan-Quinn criter. €Y £0AYY Log likelihood
Y.V AVAY Durbin-Watson stat Yo, Y¢4. F-statistic

«.vvvvv)  Prob(F-statistic)

*Note: p-values and any subsequent tests do not account for model
selection.

(Eviews.V V) zalipll Glajia Je oliy Ealll dlae) @ jaadll
R-squared 735 Lyl 508l o)) (ARDL) Ll gl (V1) Jsandl W o
A3l di ) clyanall o e 1385 (%£V) Adjusted  R-squared: (%))
) AV Shoriall Ll el snall 8 Gass 3 @l e (%01) it 735!
28 deainal (F) Lo bl suidd) uls e (%0£9) das e yusitid JSlgial) i) gy
anles Lgine 5akall 351 o) (8) (%)) AL (ssieadl) dic dugine a5 (V0.0 ¥ E4 ) il
O ABDAA agag (Ao ais Al (HY:bE ) Abadl Ay cajdll Jaig (Hetb=1) anall iy

- z3saY) e HLER) s 3K Lee aalll yuially Aliisal) il piaial)
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(bl by laa) -y
(eadedl) Jalsi N LSRN (YY) Jgan

Breusch-Godfrey Serial Correlation LM Test:

Null hypothesis: No serial correlation at up to \ lag

«.YoYY  Prob. F(\,sY) Y. YY1 VY F-statistic
+.)YYY  Prob. Chi-Square()) Y.Yo¢¢7 ¢ Obs*R-squared

Test Equation:

Dependent Variable: RESID
Method: ARDL

Date: \Y/Y./YY Time: Y¥:Y¢
Sample: ¥..9QY Y.Y.Q¢
Included observations: ¢V

Presample missing value lagged residuals set to zero.

Prob. t—Statistic Std. Error Coefficient Variable
LYYYY O =YY Yy cAYTYeA =1 4Y44y LOG(UN(—\))
YR T S 2 1-ANY e VY ET e —v Y EAYY LOG(CC)
LYY g YAYTAA LAY YE L YAYYA LOG(PC)
LYY Yeoddt Y.eYloev.e W EYYYoY C
ovy VY.¢0€74Y < YYYeYo W YYeo0 RESID(—\)
-¢..4E-Y1  Mean dependent var <.+ ¢Y41YR-squared
«.V«YYYA  S.D. dependent var —+.+¢YVY . YAdjusted R-squared
-Y.7..oY¢  Akaike info criterion <.V YYYYS.E. of regression
—Y.¢.YVYo. Schwarz criterion «.£ ¢AA£4Sum squared resid
—Y.eY1le.A  Hannan—Quinn criter. ¢Y.1\v¢dLog likelihood
Y.V «¥YY1  Durbin-Watson stat «.o0Y4.YYF-statistic

YY£44y Prob(F—statistic)
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( Eviews.\Y) zalipll Glajie Ao el Galill dlae) 1 jaadl)

z3sa¥) 18 e aasnll Jd (LM) Breusch-Godfrey jlasl (VV) Jsaadl W miag

ML) Lginal) (goin die dugina yue il (F) Hlod) dad Gl adde g  SIAN Jala V) A< (e

e) gn 4*“; ,'4‘)5 ds 35‘9 ( (?\ A W L\ .\'E)\ d\ '\A) a \..\\.\“ 3._\ .'/u)ﬂ\ u_'aé)_j \,.j__‘ (%\ n)
(el BN e skl 351 s )
ol e o poe Juia) -

Okl uilad b s SLARN (VA) Jlgand)
Heteroskedasticity Test: Breusch—Pagan—-Godfrey

Null hypothesis: Homoskedasticity

«.Y++«A  Prob. F(V,ix‘) Y.Y.9)ooF-statistic
+.+4A4  Prob. Chi-Square(Y) 1.YV1eAYObs*R-squared
+.++Y4  Prob. Chi-Square(Y) Y £.AYY)Y Scaled explained SS

Test Equation:

Dependent Variable: RESID?Y
Method: Least Squares

Date: YY/Y./YY Time: y¥:Y¢
Sample: Y..9QY Y.Y.Q¢

Included observations: ¢V

Prob. t-Statistic Std. Error Coefficient Variable
ooy Y.oYvYYye YY) OYA —+.YAY 40 C
02V Y0 .« YOAOY oo YOVAY LOG(UN(—\))
e Yo Y.eV444. A A NN oY EAAS LOG(CC)
voe eV YoYe4801 o YYTLY +.+YAVYQo LOG(PC)

AR
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«.vY+«¥Y  Mean dependent var «.VYYo¢ ¢ R-squared

«..Y¢)YY4  S.D. dependent var «.+ VY. 4 ¢ Adjusted R-squared
—¢.7.7Y1¢  Akaike info criterion <.+ YYYY)S.E. of regression
—¢.¢¢AMo  Schwarz criterion «.+ YYYA1Sum squared resid
—¢.0¢Y«)Y  Hannan—Quinn criter. YVY.Y¢VYLog likelihood

Y.¢YA«YA  Durbin—Watson stat Y.Y.4)ooF—statistic

Yoy Prob(F—statistic)

(Eviews.V V) mal—spll il ajae e bn & aldl ol el jnadll

e =Sl (+5) 1) Dlrde @sl€ (Prob) s o) (VA) Jsxall P e aadls
o) pailan Dl aae ARG e wlidll Z3gal) slgial are Je Ju L (%0)

:agaall jial-o
) 735430 ( Bounds Test) agaadl jLasl (14) Jgea

ARDL Error Correction Regression
Dependent Variable: DLOG(UN)

Selected Model: ARDL(\, ., )

Case Y: Restricted Constant and No Trend
Date: \Y/¥./YY Time: Y¥:Yo

Sample: Y..4Q) Y.Y.Q¢

Included observations: ¢V

ECM Regression

Case Y: Restricted Constant and No Trend

Prob. t—Statistic Std. Error Coefficient Variable

Vol SFLAYYAA LY VEY —.YEEg.0 CointEq(-1)*

—«.+2VVYY¢  Mean dependent var «.YY.4¢1R-squared

AR B
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CONVVAY
AR B
=).TAYY IR
).V OTAYA

S.D. dependent var «.VV.4¢1Adjusted R-squared
Akaike info criterion .YV YYAS.E. of regression
Schwarz criterion «.£V) €1 ¢Sum squared resid
Hannan—Quinn criter. ¢).¢0AYYLog likelihood

Y.V +4YAY Durbin—Watson stat

* p—value incompatible with t—-Bounds distribution.

Null Hypothesis: No levels relationshipF-Bounds Test

1(Y) I(+) Signif. Value Test Statistic
v.Yo Y.y \RVA Y.vyy4411 F-statistic
VLAY . o/ Y K
£.YA V.00 Y.o/

o §.\Y \WA

. (Eviews. ) ¥) mabipll cls ie Ao ol Ealill dlael @ jaadl)

¥.Y144171) culS (F-statistics) 4awd ) pw agasll Hlas) o) (Y4) Jeand) W zag
gall P s

sie (Y.70) ALl alaall ddgaad) dailly (Y.0F) ARl (gpall Adgand) Aaiill (e 1S Ay

1M sl o Ja¥) Abghll Al Ak agag (AN edn 13ag (%) +) dogina) (s5iae

bl G il) Ly pel) dm b (i

ARA
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-day! ‘d,gjﬂ\ BMNall pass

ARDL Long Run Form and Bounds Test
Dependent Variable: DLOG(UN)

Selected Model: ARDL(\, ., )

Case Y: Restricted Constant and No Trend
Date: YY/Y./YY Time: Y¥:Yeo

Sample: Y..4Q) Y.Y.Q¢

Included observations: ¢V

Conditional Error Correction Regression

Prob. t—Statistic Std. Error Coefficient Variable
NN-RA R «.0AOY.0 Y.¢eYVo) VS AR-EE C

v.or 0 0) -Y.40£YY¢ NYTOoA —.Yéégo LOG(UN(—\))*
+.oYYVo — LAY VAY oo YYYY. —+v.e Y YoV LOG(CC)**
WYY .YVYYooA N A R-F A e YYYYe LOG(PC)**e

* p—value incompatible with t—-Bounds distribution.

** Variable interpreted as Z = Z(-)) + D(Z).

Levels Equation

Case Y: Restricted Constant and No Trend

Prob. t—Statistic Std. Error Coefficient Variable
ovy - TOYAYA ooy —v. e 09 Y LOG(CC)
WYYV YALYYD YVYOoOoAA v e lVee LOG(F’C)
«.000A «.04Y140 ¢.0YAYOY Y.YAocooA C

EC = LOG(UN) = (=+.+09Y*LOG(CC) + +.+1Ve*LOG(PC) + Y.¥Ac1)

YYY
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Null Hypothesis: No levels relationshipF-Bounds Test

1(Y) I(+) Signif. Value  Test Statistic

Asymptotic: n=3 ...

Y.ve Y.y \RVA Y.YY4411 F-statistic
Y.AY A o/, Al K
£.¥A y.00 Y.ol

o £y \WA

Actual Sample

Finite Sample: n=o. A% Size
Y.oVY Y.YAA \RVA
£YA ¥OPTA o
o.YoA £.140 \DA

Finite Sample: n=¢o

v.o¢ Y.VAA \EVA
.Y Y YOETA o/
o.YYo $.A \WA

- (Eviews. V) Y) zalipll clajda Ao ol Galill dlae) 1 jradl)
e K (PC) Jiedl) 5 iiall & abae A o) (Y4) Jorall oo la a3
Y a8 ) sage srganll (L) 800 o) () cdoage g (.0 TVERE)
O o al) A ] 2y daal @) Akl 3laidd Call e 5 i tUad)
A3y a2 gail) LDl Adlad) & wlus aaal Lo nge A8l 5S of (Sadll
(o daaly ALl Jyan sy oSy GLAVL aasill Cuew 31U (g pladn ) Jasa

) L) (s35 28y cdaitall At Adls 8 ks 53y 1iag ¢ Jlan¥) ladll il

VY ¢
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AL ol Al 8 LaS aladn ) 8 Baly g0 oSy Alaa¥) sl =slall 50l
s e aals V) adl mlall ad s g0 cadll 8¢ ya) e clle)l
29 ¢l AUl Ay sl (530 Gpw Llai ) (elae OL8 cdille )l iyl oY) 8
e (b zalall A8l cal (KA a8 a0l Y aladn WL g i 05 a8 g3 gl
D o Apadl) skl

S 4 ialae daid L8 ((CC) (gl GLa) s AL Jiianall Hasiall Ao il Ll
s o 3 edaalai®¥) dyladl) 3 daial Gildae gag Al oy (400912 V-) laday
AUad) NV aae palatl (g sl GLaY) Jiaall sl 8 5asls Saag olade
iy ) aagill aadadi w0 Ll ol ) of A bl e o+ 0 0) Ay
oany A gl Al 8 LaS datia pe il 8 G 4l ol sagas oL
aglalas gLl b Ll s ele

Z35ai¥) oS Hjial Lal

20
15
10

e

-10
-15

-20
11 12 13 14 15 16 17 18 19 20

CUSUM 5% Significance

zasa¥l o (VY Il
(Eviews.\ ¥) moliadl il yien (e sl Ll sluel yuall

dals I8 lsll Sl gganddl o) (Cusum sq ) lasl) odlel (VY ) JS&I cp

(ol e e migelll ol e 138 ((%0) L) (sgiall die A& 2gas

\Yo
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Slally Alall @l claaleally cldlay) e gaaailly (Jlga) Jad

(1S) el sy (LM) ool Gsedl 3 il o slaie¥ly aiilly Jelisl 5,5 y0m
2 35aY) 8 Al ) llana Canins

YYA






sl olall V)

el

oo e

— ALl (dyadl slat) Ane o whhal AAY #lgie ) (Araall disall ¢ jlida aall )
N A9Y G daadal) ¢ jeas

Aalai®¥ )y A0 )laY) aglall cdae Lan¥ly Lnlaid®y] a3)iliy Joall dagaill (sl aae deal —¥
YooV o Jg) daakall ¢ péall
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dankall (b g s Aadls Gl pdite ddpaliaiay) jL<ay) @JU Ally Cale g ¢y Jaela) - €
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Y OVA Bles daals ¢ SLaiBY) LIS (Bpilaay dusaly hyaall L] e cCisla ail -0

A ¢ ydilly adall Lealall plall ¢ ASH SLai®¥) (oaloe cpaliaill 5ausn Pla =1
Y  Jg¥) daadall
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Abstract:

The subject of bank credit is one of the most important topics in economic life in general and banking life in
particular, by providing the necessary funds to investors; providing the liquidity that the Iragi economy needs; The study
is based on the financing provided by commercial banks to both local and foreign investors; The importance of the study
lies in the banking ability to secure a suitable climate for the employment of manpower. The objective of the study
revolves around the extent of the impact of bank credit on the unemployment rate and the jobs performed by bank credit
in relation to this variable; The study found a correlation between bank credit and the unemployment rate prepared for
the studyExistence of a long-term equilibrium relationship(Cointegration)Between unemployment as a dependent
variable and credit Cash and cash pledgesyrlt is independent, that is, the variable RART cash and unemployment
complement each other In the long term, the problem of unemployment can be addressed through changeshe sawcash.As
well as having a relationshipBetween the monetary current in the global economy Rage And the commodity trend
represented in the demand for labor, and this means that it can be activated and revitalized Commodity sectors through
monetary credit andpHedat cash.The researcher has come up with some recommendations because unemployment is a
big and complex problem, so fighting it is the responsibility of all institutions that deal with money, which makes
commercial banks contribute to reducing the unemployment rate, and bank credit should be a catalyst to reduce

unemployment in Irag, which is increasing.
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