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Time Series Growth Rate
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Time Series Plot of Growth Rate
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Abstract:

This research aims to study the issue of financial liberalization in Iraq and its
indicators and its reflection on the efficiency of the performance of twelve
distinguished commercial banks as they were classified as the best commercial
banks according to the reports of the Iraq Securities Authority for the period
from (2015-2019). And its impact on the efficiency of banking performance, and
the problem was summarized by two main questions: Has Iraq implemented a
policy of financial liberalization? What are its indicators and its reflection on the
efficiency of the performance of the research sample banks? The data was
subjected to quantitative analysis by building a standard model (Panel Data),
which was adopted for the small size of the sample and because the data belong
to (12) banks for the same time period and by the method of least squares (Ols)
because it gives the best unbiased linear estimate to show the impact of
indicators of financial liberalization in Iraq In the technical efficiency of the
variable volume returns of the research sample banks.

The research reached a number of conclusions, the most important of which
is despite the proof of the basic hypothesis of the significance of the model as a
whole through the (F) test, but the quantitative results and statistical tests
indicate the weak impact of indicators of financial liberalization in Iraq on
banking efficiency, where the results of the quantitative analysis indicated the
significance of the relationship between (The interest rate on credit) with
(banking efficiency) and the insignificance of other independent variables which
are (revenues of buying and selling foreign currency, cash reserves, interest rate
on deposits) with (banking efficiency) according to (T) test. It is not due to the
effect of indicators of financial liberalization, but rather to other economic
influences that made them high.

The most important recommendations are the need to make adjustments in
the interest rates imposed on credit and deposits and make them more flexible in
line with the economic fluctuations that the Iraqi economy is going through to
gain more dealers and resort to interest rates that guarantee a profit margin for
the beneficiaries, as well as attract bank deposits, which leads to providing
liquidity High possible investment in credit grants and lending to the private
sector.
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